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All valuations of portfolio companies have been prepared by Heritage
based on currently available information. Valuations are estimates
only, and no assurance is given that the amounts stated will be realized

~ upon the sale of these portfolio companies.

This report, and the information contained herein, is confidential and
proprietary to Heritage, and is being furnished solely to certain Limited
Partners of Heritage for their internal use in evaluating their
investment in Heritage. This report, and the information contained
herein, may not be disclosed in whole or in part to any other person or
entity, and may not be reproduced or used for any other purpose.
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August 14, 2009

To the Limited Partners of Heritage Partners Funds [, I and III/TITA:

As previously mentioned, Fund IT is now closed. The final distribution of its remaining cash was made
on July 1%, 2009.

We are still in the process of winding down Funds I and HI/IIA over the timetables outlined in prior
quarterlies and at the telephonic Annual Meeting in December, 2008.

For Funds III/IIIA, the discovery period in connection with the-lawsuit continues, with depositions
scheduled for late September. A non-binding mediation process is also tentatively scheduled for early
October, While the court schedule currently carries into early 2010, we are hopeful that we will be able to
resolve this case by the end of 2009. Regarding the sale of real estate assets associated with the [ EGTGEGR

B i <stment, the buyer who was party to the recent LOI dropped out of the process. We are
currently working with two interested parties who have made preliminary bids in an effort to enter into a
new LOL As for N - arc working to resolve the final impediments to the release
of the remaining escrow funds and believe this should occur no later than the first quarter of 2010.

With respect to Fund 1, we are still hopeful that the -Iil—igation can be resolved in 2009, but have little
control over the timing.

As always, we welcome any comments or questions you may have.

The General Partmers

800 BOYLSTON STREET — SUITE 401, BOSTON, MA 02199
PHONE: 617-439-0688 FAX: 617-439-0689



Heritage Fund I, L.P.
Combined Statement of Assets, Liabilities & Partners' Capital
For the Quarter Ended June 30, 2009

- Unaudited -

ASSETS

Investments in securities, at fair value (cost of $18,750,000)
Cash and cash equivalents

Total assets

LIABILITIES & PARTNERS' CAPITAL

Accrued professional fees
Management fees payable and other liabilities

Total liabilities

Partners' Capital:
General Partner
Limited Partners

Total partners' capital

Total liabilities & partners' capital

538,176

538.176

4,673,840

4,673,840

(12,448,239)
8312575

(4.135.664)

538.176




~ Heritage Fund L L.P.
Combined Statement of Operations
For the Quarter Ended June 30, 2009

Year to
Date

- Unaudited -
For the Quarter
Ended
06/30/09
INVESTMENT INCOME
Interest income $ 541

Dividend income

Total investment income

EXPENSES

Management fee
Professional fees and expenses

Total expenses

Net investment income (loss)

NET PORTFOLIO PERFORMANCE

Change in unrealized depreciation of investments
Net realized gain {loss) on investments

Total net portfolio performance

Increase {decrease) in partners' capital

541

5,139

5,139

$ (4.598)

1,097

1.097

20,523

20,523

(19.426)

(1,000,000)

(1,000.,000)

(1,019,426)
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